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ABSTRACT

Aims: The company value is used by investors as an indicator of the company's assessment to
provide investment decisions in the company. This study examines the effect of asset growth and
systematic risk on company value with profitability as an intervening variable. This research will
provide insight into company value and company management.

Study Design: This research is quantitative in the manufacturing sector listed on the IDX for 2020-
2023.

Methodology: The population in this study was 35 companies. The sample used was 140 observed
data with sample takers using the purposive sampling method. The data analysis method used is
multiple linear regression analysis.
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Results: The results showed that asset growth has a significant positive effect on profitability and
systematic risk has no impact on profitability. Profitability significantly affects company value, while
asset growth and systematic risk do not affect company value. Profitability can mediate the effect of
asset growth and systematic risk on company value.

Keywords: Asset growth; systematic risk; profitability; company value.

1. INTRODUCTION

In the post-pandemic recovery period,
Indonesia’s economic conditions are
experiencing difficult times, as is the case in the
property and real estate sector, which is very
uncertain every day. From data accessed from
the Financial Services Authority (OJK) website,
explaining that premium income at least
continued to decline and worsen due to the
widespread COVID-19 outbreak, the property
and real estate stock sector index in 2022
weakened by 7.26%. During the covid 19
pandemic, the company was in an uncertain
condition with quite serious problems, this was
because the company's revenue was difficult to
predict which resulted in the company being
unable to predict the profits to be obtained, this
illustrates that market conditions can affect the
performance of a company [1].

According to Jumiati and Diyanti [2] one of the
main objectives of a company is to maximize
company value well and optimize company value
which is one of the long-term goals of the
company that the company can achieve.
Businesses with a high level of corporate value
demonstrate their strong performance. Investors
might consider some criteria when choosing
which stocks to purchase, including the
performance of the company value. Improved
performance levels are positively correlated with
improved prospects for a firm, which in turn
increases the company’s perceived worth among
investors [3].

Asset growth results from company funds or fund
flows from operational changes caused by
growth or decrease in business volume [4].
Companies with a high growth rate will generate
high income and can carry out expansion
activities to develop their company to increase
the company's value optimally.

Systematic risk is one type of risk, which is
external or cannot be controlled by the
corporation (company) also known as market risk
[5]. By investors, systematic risk is used as an

indicator to assess a company in overcoming the
risks that occur, if a company has a high
systematic risk, it will make the company difficult
to develop the company and the company’s
performance will decrease so it can result in a
decrease in company value

A company’s ability to turn a profit by making the
best use of its resources, capital, and sales is
measured by its profitability [6]. A high
profitability shows that the business can
effectively handle its management. In this case, if
a company has high profitability, it is considered
to have a good level of company value. A
profitable business can reduce systematic risks
and have an impact on the expansion of the
enterprise.

This study uses manufacturing sector companies
listed on the Indonesia Stock Exchange (IDX)
during the period 2020 — 2023 as research
samples to investigate the impact of COVID-19
with several factors studied such as asset
growth, systematic risk, and profitability on
company value.

This research provides several contributions, as
increasing the literature on the impact of COVID—
19 on company value, and this research can be
used as a guideline by company managers to
manage companies in increasing company value
by optimizing asset growth and controlling the
risks that occur.

2. LITERATURE
HYPOTHESES

REVIEW AND

2.1 Signaling Theory

According to Brigham and Houston [7], signal
theory is an action taken by company
management that aims to provide guidance or
direction for investors about management
performance regarding the company’s prospects.
The company’s financial statements provide
investors with a comprehensive understanding of
the company’s expansion, risk management
capabilities, and operational efficiency.
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2.2 The Effect
Profitability

of Asset Growth on

Based on signal theory, companies must provide
information about the growth rate of the
company’s assets to investors to determine the
company’s ability to manage its management. A
company that has a good asset growth rate
shows that the company can manage and
support the company’s performance in getting
the profit desired by investors. Companies that
can optimize their assets will get high profits.
Research conducted by Afrianti & Purwaningsih
[4], Ariyasa, et al [8], and Mariani [9] asserts that
profitability is positively impacted by asset
growth. The following hypothesis has been
established:

H1l: Asset growth has a positive effect on
profitability
2.3 The Effect of Systematic risk on

Profitability

Companies with a high level of market risk will
have an impact on the level of profitability of the
company and have an impact on the risk
received by investors. Based on signal theory,
companies must provide information related to
the company’s financial position to investors, so
that investors can find out the steps taken by the
company in dealing with the risks that occur. The
company must mitigate the risks that occur in the
company to be able to manage investment risk
effectively and generate maximum profit.
Research conducted by Marlina [10], Wahyudi
[11], and Nimalathasan & Pratheepkanth [12]
states that systematic risk has a positive effect
on profitability. The following hypothesis has
been established:

H2: Systematic risk has a positive effect on
profitability

2.4The Effect of
Company Value

Asset Growth on

The increase that occurs in a company illustrates
the growth that occurs in the company [6].
Company growth can be seen from 2 sides,
namely seen from sales growth

and asset growth. Signal theory explains that
with companies providing information through
financial reports, investors will be able to assess
the company’s performance in managing its
assets to generate the desired profit. A
company’s assets have grown as a result of prior

financial decisions. The company’s annual
growth provides investors with insight into the
performance level of the business going forward.
There have been many studies on growth in
company value, including by Marpaung, et al
[13], Susilo [14], and Diastanova, et al [15] which
assert that a company’s worth is positively
impacted by asset growth. From this research,
asset growth can increase company value. The
following hypothesis has been established:

H3: Asset growth has a positive effect on
company value

2.5 The Effect of Systematic Risk on
Company Value

Systematic risk is one type of risk that is external
or cannot be controlled by the corporation
(company) also known as market risk [16]. The
high and low systematic risk of a company can
be used as a measure of the impact of changes
in macroeconomic conditions because it is very
dependent on the company. Research on
systematic risk that has been conducted
including by Muthiah [3], Nugroho, et al [17], and
Verado [18] has a negative effect on company
value. Assuming a business has a high
systematic risk value, it will be challenging for it
to grow and perform better if it is unable to
manage itself, both of which will have an impact
on company value. The following hypothesis has
been established:

H4: Systematic risk has a negative effect on
company value

2.6 The Effect of
Company Value

Profitability on

The ability of a business to generate profits using
all of its resources, including cash, capital, sales
activity, personnel, branch locations, and other
resources, is referred to as profitability [19]. In
line with signaling theory, companies must
provide information in the form of financial
statements to shareholders, to provide
information regarding the use of their resources.
Although the company’s profitability serves as a
yardstick for assessing how well it is managed,
investors are more drawn to businesses that can
maximize profits. Research conducted by
Djuharni, et al [20], Jemani & Erawati [21], and
Nugraha & Alfarisi [1] state that profitability has a
positive effect on company value. The following
hypothesis has been established:

H5: Profitability has a positive effect on
company value
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Fig. 1. Research framework

2.7 The effect of Asset Growth on
Company Value Mediated by
Profitability

Asset growth is a description of changes in total
assets that occur in the company, either a
decrease or an increase. Based on signal theory,
with the company providing information in the
form of financial statements, investors can know
that the company can provide positive signals so
that investors can judge from the financial
statements that the profitability obtained is the
result of optimizing the assets owned. The higher
the profit a company earns, it will be directly
proportional to the increase in asset growth to
improve company performance in supporting
aspects of company value. Research conducted
by Yudha, et al [22], and Melinia [23] claim that
the relationship between asset growth and
company value can be mediated by profitability.
The following hypothesis has been established:

H6: Profitability can mediate the effect of
asset growth on company value

2.8 The Effect of Systematic Risk on
Company  Value Mediated by
Profitability

Systematic risk is a risk that comes from outside
the company, companies that have high
sensitivity conditions to external conditions will
get a high level of systematic risk [24]. Signal
theory explains that companies provide
information to investors to explain the policies
taken by the company in dealing with risks that
cannot be controlled by the company.
Companies with significant systematic risk and
unable to manage the business effectively,
investors will consider

the company’s low. However, if a company has a
high level of profitability, it can minimize the

impact of the high value of systematic risk.
Research conducted by Marlina [10] states that
profitability can mediate the effect of systematic
risk on company value. The following hypothesis
has been established:

H7: Profitability can mediate the effect of
systematic risk on company value

Based on the preceding statement of the
hypothesis, Fig. 1 shows the study framework

3. METHODOLOGY

The study employed quantitative research
methodology. This research uses SPSS version
27 software, as a regression model formulation
tool. The population to be studied in this study is
manufacturing businesses listed on the IDX for 4
years, and the method utilized is purposive
sampling [25]. Secondary data is used in this
study, the purpose of secondary data is to
support core data. The data collection method
uses documentary techniques and literature
study techniques. Documentary techniques are
used by tracing the annual financial statements
of companies whose data are sampled.

To produce a good model, the results will be
tested through several stages of testing [26].

1. Descriptive statistics test

2. Classical Assumption Test

3. Analysis using multiple linear regression
models

In determining the regression model that will be
used to analyze the panel data regression model,
it is necessary to conduct preliminary testing.
Panel data covering multiple years and
manufacturing businesses were used for this
study. The acceptance criteria for the normality
test is the value of asymp. Sig (2- tailed) = 0.05,
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for multicollinearity, test the tolerance value >
0.10 or VIF < 10, for heteroscedasticity test the
sig. value < 0.05, and for the autocorrelation test
using the Durbin-Watson (DW) method.

The model used to test the seven hypotheses in
this study is as follows:

Regression Equation Model |

PROF =a+B1AG+B2SR+¢
PROF = profitability (Z)

a = the regression equation’s constant
B1,B2 = coefficient

AG = asset growth (X1) SR = systematic risk
(X2) e =error

Regression Equation Model Il

Ccv
Ccv

=a + B1AG + B2SR + B3PROF + ¢
= company value

a = the regression equation’s constant
B1B2B3 = coefficient

AG asset growth (X1)

SR = systematic risk

(X2) PROF = profitability (Z)

3 = error

4. Coefficient of determination (R?)

According to Sugiyono [25], the coefficient of
determination (R?) is used to measure the level
of ability of the research model to explain the
independent variable on the dependent variable.

5. T-test & Sobel test

According to Sugiyono [25], the t-test is used to
test the hypothesis if the researcher analyzes
partial regression. Sobel tests are used to
determine whether the relationship through a
mediating variable is significantly able to mediate
the relationship.

4. RESULTS

The following is a descriptive statistical table of
each research variable:

Descriptive statistics taken from Table 1 show
that the company value has a minimum value of -

664.00 and a maximum value of 3000.00 with an
average value of 62.073. And the standard
deviation value is 324.626. The company that
has the lowest level of company value is PT
Kawasan Industri Jabeka Tbk in 2021.
Meanwhile, PT Nusantara Almazia tbk is the
company with the highest level of company value
in 2020.

The value of asset growth ranges from -0.33 at
the minimum to 0.33 at the highest and 0.0132 at
the average. The value of the standard deviation
is 0.094. The company that has the lowest asset
growth rate is PT Pollux Properties Indonesia in
2023. The company that has the highest level of
asset growth value is PT PP Properti Thk in
2022.

Systematic risk has an average value of -
0.0262, a minimum value of -0.90, and a
maximum value of 3.55. The standard deviation
value is 0.493. The company that has the lowest
systematic risk level value is PT Adhi Commuter
Properti Thk in 2023. The company that has the
highest level of systematic risk is PT Bakrieland
Development tbk in 2021.

The value of profitability ranges from -0.38 at the
minimum to 0.43 at the highest and 0.0140 at the
average. The standard deviation value is 0.070.
PT Lippo Cikarang Tbk is the business with the
lowest profitability in 2020. PT Pudjiadi Prestige
Thk is the business with the highest profitability
in 2022.

The following table shows the results of the
classical assumption test and the results of the
multiple linear regression test:

The results of the normality test with 140 sample
data show that the data that has been tested is
not normally distributed, in overcoming the
normality test, outliers are made as many as 20
sample data. Based on Table 2, the results of the
normality test of 120 sample data after outliers
obtained an asymp. sig value of Model | is 0.068
and the asymp. sig value of Model II 0.090.
Based on the asymp. sig value of Model | and
Model I, it can be concluded that the data is
normally distributed.

Table 1. Descriptive Statistics Results

N Min. Max. Mean Std. Dev.
Ccv 140 -664.00 3000.0 62.073 324.626
AG 140 -0.33 0.36 0.0132 0.094
SR 140 -0.90 3.55 -0.026 0.493
PROF 140 -0.38 0.43 0.014 0.070
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Table 2. Classical assumption test & Multiple linear regression test results

Model Kolmogorov- Smirnov Variable Collinearity Statistics Sig. Durbin- Watson Unstandardized B
Unstandardized Residual Tolerance VIF
N Asymp. Sig. (2-tailed)
Regression | (Constant) 0.011
120 0.068 Asset growth 0.998 1.002 0.243 1.941 0.274
Systematic risk 0.998 1.002 0.443 0.020
(Constant) 24.544
Regression Il 120 0.090 Asset growth 0.863 1.159 0.826 -0.002
Systematic risk 0.993 1.007 0.308 2.051 0.587
Profitability 0.862 1.160  0.555 0.893
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Based on Table 2, the VIF value in Model | on
the asset growth variable and systematic risk is
1.002, from the results above the independent
variables have a VIF value < 10. So it can be
concluded that the Model | tested is free from
multicollinearity. And the VIF value of Model Il on
the asset growth variable is 1.159, the systematic
risk variable is 1.007, and the profitability variable
is 1.160, from the test results it can be concluded
that Model Il tested is free from multicollinearity.

Based on Table 2 sig. value Model | in
heteroscedasticity testing, the asset growth
variable is 0.234 and the systematic risk variable
is 0.443. It can be concluded that in Model | there
is no heteroscedasticity because the sig. value >
0.05. And the sig. value Model Il asset growth
variable is 0.826, systematic risk variable is
0.308, and profitability variable is 0.555, so it can
be concluded that Model II does not occur
heteroscedasticity.

Autocorrelation testing in Model | seen from
Table 2 shows that the Durbin-Watson value is
1.941, the du value is 1.7361, the dl value is
1.6684, the data sample is 120, 2 independent
variables and the 4-du value in this test is
2.2639. So it can be concluded that the value of
du < dw < 4-du and Model | data is declared not
autocorrelated. Autocorrelation in Model Il from
Table 2 shows that the Durbin Watson value is
2.051, the du value is 1.7536, the dl value is
1.6513, the data sample is 120, 3 independent
variables and the 4-du value is 2.2464. So it can
be concluded that the value of du < dw < 4-du
and Model Il data is declared not to occur
autocorrelation.

Regression Model | can be explained as follows
using multiple linear regression analysis based
on Table 2:

PROF = 0,011 + 0,274 AG + 0,020 SR

a = a constant of 0.011 indicates that if the asset
growth and systematic risk variables are 0 then
profitability is 0.011.

B1 = With an asset growth regression coefficient
of 0.274, it can be seen that, under the
assumption of systematic risk variables,
profitability will rise by 27.4% for every 1%
increase in asset growth.

B2 = systematic risk regression coefficient of
0.020, which shows that if the systematic risk

increases by 1%, profitability will increase by 2%,
assuming the asset growth variable.

Regression Model Il can be explained as follows
using multiple linear regression analysis based
on Table 2:

CV = 22,544 — 0,002 AG + 0,587 SR + 0,893
PROF

a = a constant of 22.544 indicates that if the
variable asset growth, systematic risk, and
profitability are 0, the company value is 22.544.

B1 = asset growth regression coefficient of this
indicates that if asset growth increases by 1%,
the company value will decrease by -0.2%,
assuming systematic risk and profitability
variables. This shows that in this situation the
company is already in a development that
requires more funding so that the profit
generated from the company’s operational
activities will be used for reinvestment rather
than distributed to investors [27].

B2 = systematic risk regression coefficient of
0.587, it shows that if the systematic risk
increases by 1%, the company value will
increase by 58.7%, assuming the variable asset
growth and profitability

B3 = profitability regression coefficient of 0.893, it
shows that if profitability increases by 1%, the
company value will increase by 89.3%, assuming
variable asset growth and systematic risk.

The test results of the coefficient of determination
test (Adjusted R?) and the model feasibility test
(F-test) can be seen in Table 3:

The adjusted r-square value of Model I, as
shown in Table 3, is 0.125, indicating the
coefficient of determination. This means that
asset growth and systematic risk account for
12.5% of the profitability value. The remaining
87.5% is explained by other variables outside the
regression model that are not in this study. The
aforementioned table indicates that Model Il is
modified r square value has a coefficient of
determination of 0.187, it is determined that
asset growth, systematic risk, and profitability
account for 18.7% of the company value
variable. And the remaining 81.3% is explained
by other variables outside the regression model
that are not in this study.
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Table 3. Adjusted R-square & F test results

Model Adjusted R-square F Sig.

Regression | 0.125 10.956 0.000b

Regression I 0.187 11.622 0.000b

Table 4. T-test and Sobel test results

Hypothesis Relationship t Sig.
Direct Effect

H1 AG — PROF 4.633 0.000

H2 SR — PROF 0.868 0.387

H3 AG — CV -0.004 0.997

H4 SR - CV 0.113 0.562

H5 PROF — CV 3.582 0.000
Indirect Effect

H6 AG — PROF — CV 2.385 0.017

H7 SR —» PROF — CV 2.387 0.016

Asset growth }— — — - Profitability |= = = = =»{ Company value

Sobel test statistic: 2.38592887
One-tailed probability: 0.00851802
Two-tailed probability: 0.01703605

Systematic risk

Profitability

e - - — -

Company value

Sobel test statistic: 2.38789819
One-tailed probability: 0.00847252
Two-tailed probability: 0.01694504

Fig. 2. Sobel test calculator results

Table 3 shows the results of the F test of Model |
and Model Il with a sig. value 0.000, because the
sig. value Model | and Model Il < 0.05, it can be
concluded that asset growth, systematic risk, and
profitability can predict simultaneously company
value.

The t-test aims to test whether the independent
variable partially has a significant effect on the
dependent variable. The t-test results can be
seen in Table 4.

Based on the results of the t-test, show the
results of testing the effect of asset growth on
profitability with a t value of 4.633, a t table value
of 1.980, and a sig. value of 0.000. So if HO1 is
rejected and Hal is accepted, then hypothesis 1
is accepted and it is concluded that asset growth
has a positive effect on profitability.

The t-test results in Table 4 show the effect of
systematic risk on profitability, with a t value of
0.868, a t table value of 1.980, and a sig. value of
0.387. So HO2 is accepted and Haz2 is rejected,
so hypothesis 2 is rejected and it is concluded
that systematic risk has no positive effect on
profitability.

Based on the results of the t-test on the effect of
asset growth on company value, with a t value of
-0.004, a t table value of 1.980, and a sig. value
of 0.997. Thus HO3 is accepted Ha3 is rejected,
and hypothesis 3 is rejected so that it is stated
that asset growth does not affect company value.

Table 4 shows the results of testing the effect of
systematic risk on company value with a t value
of 0.113, a t table value of 1.980, and a sig. value
of 0.562. So HO04 is accepted and Ha4 is
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rejected, and hypothesis 4 is rejected so it can
be concluded that systematic risk does not affect
company value.

Based on the t-test results in Table 4, present the
results of testing the effect of profitability on
company value with a t value of 3.582, a t table
value of 1.980, and a sig. value of 0.000. So HO1
is rejected and Ha5 is accepted, and hypothesis
5 is accepted, so it can be concluded that
profitability has a positive effect on company
value.

Results of the Sobel test that has been
completed, the Sobel test z value is 2.38592887
which means > 1.96 and sig. value of 0.0017
which means < 0.05, and hypothesis 6 is
accepted, so it can be concluded that the effect
of profitability can mediate asset growth on
company value.

Based on the results of the Sobel test that has
been completed, the Sobel test z value is
2.38789819 which means > 1.96 and sig. value
of 0.016 which means < 0.05. So hypothesis 7 is
accepted, and it can be concluded that the effect
of profitability can mediate systematic risk on
company value.

5. DISCUSSION

The results showed that asset growth increases
along with increased profitability. The results of
this analysis are in line with the signal theory
which states that when profitability is high, it can
indicate the company’s ability to gain maximum
profit [28]. For companies that can use their
assets optimally, the production generated by the
company will be maximized and the profit
generated will be significant. The company’s
ability to generate high profits will result in a high
company growth rate and an assessment by
investors of the company’s profitability will be
better. The findings of this study are consistent
with studies conducted by Triyani, et al [16],
Isgiyarta & Aryanoi [29], and Mansikkamaki, S.
[30] which state that asset growth has a positive
effect on profitability.

The results of the analysis of this study indicate
that the high or low level of corporate profits
earned is not influenced by the amount of
systematic risk. This can happen because the
high and low level of company profitability is
influenced by several other factors such as asset
growth, or variables that are not tested in this
study. These findings are in line with signal

theory which states that companies must provide
information in the form of financial reports to
shareholders to find out factors or opportunities
that can increase profits. Based on this analysis,
it shows that investors remain interested in the
company because they apply the perception that
the high risk received is also the high profit
received, and it is concluded that investors will
continue to trust the company against the risks
that occur. The findings of this study are
consistent with those of earlier research by
Pisera, et al [31] and Kladakis & Skouralis [32]
which state that systematic risk does not affect
profitability. While the findings of this study
conflict with those of Nugroho, et al [17] and
Rodriguez-Sanz, et al [33] state that systematic
risk has a positive effect on profitability.

The test analysis results show that the level of
asset growth increases or decreases does not
affect the value of the company. This is because
every year the amount of assets can fluctuate so
that it has no impact on the price per share of
equity in the eyes of investors. In line with signal
theory, companies must provide financial reports
to investors to provide information about the
actions taken by company management.
Financial reports  provide comprehensive
information to investors about the company’'s
expansion, risk management capabilities, and
operational efficiency. Companies that have a
high asset growth rate will affect the costs
incurred for asset investment compared to
distributing the profits earned to investors.
Investors do not make the asset growth rate an
indicator of consideration in determining
investment, and the indicator used in determining
investment by looking at the company’s ability to
generate corporate profits. The results of this
study are in line with the findings of previous
research by Mandjar & Triyani [34], Widarnaka,
et al [35], Yusmaniarti, et al [36], and Isnaeni, et
al [37] which state that asset growth does not
affect company value. At the same time, this
research contradicts research conducted by
Marpaung, et al [13], Yahya, et al [38], and Sepa,
et al [39] state that asset growth has a positive
effect on company value.

The test analysis results show that the high and
low systematic risk that occurs does not affect
the high and low level of company value. Based
on signal theory, companies must provide
financial reports to investors as information to be
used as a description of the policies the company
has taken in dealing with risks that occur both
internally and externally. This explains that the
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company’s external situation has an impact on
the company to make it difficult to make
decisions in reducing risk. Investors hope that
the company can minimize the risks that occur,
and investors will remain interested in investing
with stock prices continuing to rise. The findings
of this study are consistent with those of earlier
research by Listihayana & Astuti [40], Verado &
Kurniawati [18], and Muthi‘ah & Chang [3] which
state that systematic risk does not affect
company value. This study runs counter to the
findings of Wibowo [41] and Dinasari & Herawaty
[42] state that systematic risk has a negative
effect on company value.

A business with a high level of profitability
demonstrates that it is performing well in
achieving its objectives and meeting investor
expectations. Signal theory aims for companies
to provide information to investors as a positive
signal in showing that the company can optimize
its assets to obtain high profitability. Furthermore,
a profitable business will appreciate and find it
easier to secure capital loans because its strong
profit margin ensures that it will be able to repay
the debt. The findings of this study are consistent
with those of earlier research by Hertina, et al
[43], Iman, et al [44], Saputri & Geovanni [45],
Prihanta, et al [46], and Isnaeni, et al [37] which
assert that a company’s worth is positively
impacted by its profitability.

This is because an increase in profitability results
can support asset growth to facilitate maximum
company productivity so that the company can
provide maximum profit, and an increase in
operational results will increase investor
confidence because it considers that the
company’s value will also increase along with
this increase. The results of this study are in line
with the findings of previous research by
Yulimtinan & Atiningsih [47], and Yudha, et al
[22] which state that profitability can mediate the
effect of asset growth on company value.

This illustrates that the company can manage
risk well to get a high level of profit and good
company value in the eyes of investors.
Profitability is an industry competency to take
advantage of per range at the market stage [46].
With high profitability, the company can easily
attract investors to invest because with this, the
company’s value will also increase and the
systematic risks that occur in the market do not
have a significant impact in the eyes of investors.
Because investors expect to get high profitability.
The findings of this study are consistent with

those of earlier research by Marlina [10], Al-gaisi
[24], and Nawaz [48] which asset growth that the
impact of systematic risk on a company’s value
can be mitigated by profitability.

6. CONCLUSION

This study uses profitability variables as
intervening variables in testing the effect of asset
growth and systematic risk on company value.
Furthermore, this study’s findings show that
asset growth has a significant positive effect on
profitability and systematic risk has no effect on
profitability. The value of a corporation is
significantly positively impacted by profitability
factors, while asset growth and systematic risk
do not affect company value. As an intervening
variable, profitability can mediate the effect of
asset growth and systematic risk on company
value.

This study has limitations, including those related
this study uses the manufacturing sector, so it is
recommended for further research to explore and
ensure the consistency of research results to
expand research in other sectors. In addition, the
results of the research conducted show that the
variables of asset growth, systematic risk, and
profitability only have an adjusted r-square value
of 18.7%. Thus, the suggestion for further
research is to add variables such as investment
opportunity set and leverage to increase
understanding of their influence on company
value.
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